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What can you expect in our local
real estate market in 2006?

1. Interest rates will increase slightly in 2006.

2. National predictions are that the real estate market
will be cooling off this year after several record
setting years.

. Colorado, and our area specifically, has been “cool”
the last several years. Since 2000 we have seen a
market that has been reasonably balanced between
a buyer’s market and a seller’s market. Meanwhile,
both the west coast and the east coast have been on
fire! Appreciation rates were in the double digits and
multiple bidding situations were common. While
we are not expecting a huge change, our market has
historically been counter-cyclical to the coasts.

4. A number of companies are recruiting people to

the area and we are reading about new companies

moving to the area, enticed by our quality of life.

We believe we will see new jobs back in the area.

Patricia Silverstein, President of Development

Research Partners in Littleton said that Boulder

Countv renerated an estimated 4.100 new i0obs in

5. The last time our local market turned around, the
commercial brokers felt it first. The report from
several commercial brokers is that they are very
busy, leasing and selling to new or expanding
companies.

6. The fundamentals for a strong market are in place.
Boomer children are forming new households
and boomers themselves are investing in second
homes as never before. Immigration is another
factor creating demand for housing.

7.From an investment standpoint, real estate
has been very good. In the early 1990’s when
people came here, particularly from California,
they thought our real estate was a bargain.
That started nine years of robust activity in our
market. Californians are again seeing the value
in our prices.

8.0n a national basis the Denver area, including
Boulder/Longmont, is thought to be a “stable”
market, as opposed to the skyrocketing markets
of Phoenix and San Diego which appear more
likely to “burst” if interest rates rise and the
economy slows.

9.Good weather has started the spring market a
little earlier than in some years. The showings
are up and contract writing activity has begun.

10. All in all, we are convinced this will be another
very good year in Boulder Valley real estate.
Contrary to the national expectations of a “cool
down” we are expecting a record setter!
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